MARYLAND

CPATL

PRIVATE
STAND
IS ITTTIME?




MARYLAND

Masaciation or

CFPAXL  Another way to look at standards & oversight

Licensed to Serve Since 1901,
Public Company Priv%‘l nt 6/ Compa

Financial SEC FASB 4 |ASB
Repoiiis FASB PCFRC IFRS & SME
Audit /Attest AICPA

Perforii ase, arsc, | IAASB
ggggﬂt AICPA AICPA - | FAC

PEEC PEEC

A N V 4

(@4 27
Licensure

State Oversight & Enforcement of CPA License




MARYLAND

i‘iﬁ E E’ The Players

& State Boards (A I C PA ) & St.at? CPA
Societies




MARYLAND

CPALL
s see s 5 Additional




Cf ’iﬂ' Simylar Issue Outside the US Too

N | Z

Z1 N




MARYLAND

CPAAL  Concems About Private Compary
Lieensec i SEuE IR Flnanaa// ~{ .‘,‘l/}[/ll/l/f "1( ) HCIUde.

O Too many GMHﬂspec ents not
useful or relevant for pr es
O Greater FASBce

companies
O Increased cost, complexity, time-
consuming using full GAAP
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Determine future of GAAP
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Sponsored by AICPA, FAF and NASBA
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18 panel members: cross-section of financial
reporting constituencies, including lenders, investors,

owners, preparers and auditors
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O A problem exists tha
O Recommendation
for private: companies by making

significant modifications, where
warranted
O Recommendaition #2 - FAF shouild

create a separate private entities
accounting standards board
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March 4, 2011

O Comprised of FAF
FAF Staff

O Added non-profits to the: mix«



90.87% of MACPA members believe we need
Pr/'vat m pany Standarads
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Insights form the Spring & Fall, 2010 PIU / town hall meetings covering 2,000+ members
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O MACPRA:sent-commer
December, 2010 for

appoints special Accc
Task Force

O Accounting Standards Task Force held
meetings from Jan ¥ Mar, 2011
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CEAML  MACPA/AccountingsStandards Task
. Forcei- T/ R 0/

Chair:

Art Flach Grant Thornton

MACPA Facilitators:

Tom Hood MACPA CEO & Executive Di

Jackie Brown MACPA COO

Skip Falatko MACPA CFO

Task Force Members:

Ernie Paszkiewicz Gross Mendelsohn

Rob Tuggle BB&T

Bill Ziegler BB&T ing

Carl Kampel Ellin & Tucker ic accounting firm
Joselin Martin Hayles & Howe Private company

Liz Gantnier Stegman & Co. Public accounting firm
Bob Tarola Right Advisory Public company consultant
Mike Manspeaker Smith Elliott Kearns & Company, LLC Public accounting firm
Ken Kelly McCormick Public company

Don McConnell KCI Private company

Jim Canalichio Dixon Valve Company Private company

Jim Jenkins Stout Causey & Horning Public accounting firm
Al DelLeon Deleon & Stang Public accounting firm
Debra Busk Deleon & Stang Public accounting firm
Charles Postal Santos, Postal & Co. Public accounting firm
Jim McKinney University of Maryland Educator

OJ Phillips Small Business Administration Government
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B DORNT RUBRER. <STAMP

* Do T AGREE Fuuy v BRP

* WHAT DRIVES DIFFERENCES?

* BI6 GENERAL \DEAS - (uat
ARE ThHE DETAILS?

* CURE NOT PIORSE THAN DISEAS<E

* ARE WE ADDRESSINGS Comi.
REVIEWS, AUDITS?

o RESPONSIRILITY TO PuRLIC

« GAAP Too EXPeEN<IVE

» HIGHLIGHT DIFFERENCES
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Licensed to Serve Since 12901,

Recap of consensus points

1) We agreed that private company standards needs to be addressed and that the current
structure is not addressing these needs

2| FASB has not demonstrated its ability to address the needs of private companies (PCFRC and
other examples from the past) i ke

3 We like the proposal of a separate board that & “distinct but finked” - paralele and joint
standard setting to avoid unnecessary divergence e

4] We like the sunset provision in 3-5 years and would say gwe it five years to try

5 We like the idea of a conceptual framework to maintain consistency with public company
standards and to guide the standard-setfing process

6 We like the cost benefit consideration for private companies and their different stakeholder
needs

7 We like that it will be one GAAP codified the same with differences highbzhted

Note: There is a dissenting opinion on #3 that would say FASB should
have veto authority
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(ijTi, Draft conclusions i- Not approved by
- MACPA Board

O Private Company Stan ed to be
addressed (costs, comp OCBOA)

O Current structure is not working i
PCFRC recommendations were not
addressed, prior studies indicate issue

O Other jurisdictions around the world
recognizes needs of private company
users are different




