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Public
regulation

Financial reporting  

Enforcement

• Boards of directors

• Audit committees

• Management
responsibilities for

- Financial reporting

- Internal controls

- Compliance with 
laws and regulations

- Code of ethics

Publicly traded
companies

 

Private sector regulation

Financial 
audits and
consulting 
services

Broker dealers 

NASDAQ

Independence standards for auditors of SEC registrants

Delegated
responsibility
 

FASB

Corporate 
governance

FAF

Self-regulatory
organizations
e.g.    NYSE

            NASD

SEC

Public
accounting

firms  

NYSE exchange
 

Direct Responsibility Delegated ResponsibilityOversight

Individual Investors
Institutional Investors
Banks and Lenders (creditors)
Rating Agencies
 

Public Interest
Effective Financial and 
Capital Markets
 

State boards
of accountancy

ASB

PEEC

SECPS
(Peer review)

 

AICPA

POB
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